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Triton Gold Limited (TON)  

 

A TON of Value 
TON have amassed a highly prospective grass roots and mid-stage project portfolio in 
Western Australia and Alaska, employing cutting edge project definition IP developed 
within Placer Dome Inc.  Grouped into three regions, the projects offer near-term 
development potential from the Laverton District, WA, mid-stage projects in Alaska and 
WA and grass roots exploration from the Albany-Fraser Belt, WA.  With the focus on the 
development scenario at Laverton and a potentially company-making project in the 
Albany-Fraser, TON has an exciting 12 months ahead.  

Key Points  

 

TON have amassed a series of very interesting projects throughout WA and Alaska that 
provide a project pipeline with the potential to deliver significant outcomes on several 

fronts.  

 

The board and management team, and their advisors and consultants, are one of the best 

technical teams assembled for a junior company of equivalent size in our opinion.  This 

essentially means that TON should be able to recognise potentially company making 
projects at a very early stage, thereby making best use of their capital.  

 

The Windarra Tails Dam project provides the company with a near-term development 
opportunity.  A JORC resource is expected in December 2009 and metallurgical studies 

have commenced to ascertain the optimal processing route.  Owner-operator and existing 

operations in the area provide potential treatments options.   

 

TON s flagship grass roots exploration play is the Salmon Gums Project in the Albany-

Fraser Belt of WA.  This belt, located at the southern and eastern margins of the Yilgarn 
block, has been the focus of intense interest, since the discovery of the +5Moz Tropicana 

deposit (AngloGold / Independence) with active companies making very encouraging 

discoveries of mineralisation styles similar to those at Tropicana.   

 

TON have an active exploration program over the coming 6 months and are fully funded to 

conduct the drilling and scoping studies to provide the market with a firm sense of 
direction for the coming 2 years.    

 

TON has a market capitalisation of $10.1m and cash of approximately $5.3m, resulting in 
an Enterprise Value (EV) of just $4.90m on an undiluted basis.  When including the listed 

options and 33.1m Restricted Fully Paid shares, 28.2m of which are in escrow until August 

2011, the total securities on issue are 97.8m, with a market capitalisation of $17.98m and 
a resulting EV of $12.7m.   

 

We believe the valuation when compared against peers is modest and we believe that 
exploration success and a positive resource result and scoping study at Windarra will be 

the catalysts for a price re-rating.  We recommend TON as a Speculative Buy for risk 

tolerant investors seeking a low entry point into a gold company run by a highly respected 
team of mining executives.  

 
RECOMMENDATION:  

 
Speculative BUY  

12 MONTH PRICE TARGET:  

 

NA  

                        
Capital Structure  

ASX Code            TON 
Current Share price          $0.20 
Mkt cap1                        $9.88m 
Ordinary shares on issue                 48.2m 
Ordinary Shares in Escrow         33.1m 
Listed Options (2013)2         16.5m 
Unlisted Options (various)         17.2m 
1 Undiluted 
2  Dec 2013, 25c  

Directors 

 

John Loney  Non-Exec  Chairman 
Greg Hall                    Managing Director 
David Singleton      Non-Exec Director 
Trevor Osborne      Non-Exec Director  

 

Top 5 Shareholders 

 

Poseidon Nickel Ltd        11.09% 
Subiaco Capital Pty Ltd           9.50% 
Mr Don Evans            4.52% 
Straits Mineral Invest.         3.08% 
Kelly and Marcus Wilson          2.87%  
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Paul Adams 
Head of Research 
+61 08 9263 5200 
padams@djcarmichael.com.au  
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Brief Corporate History  

TON initially started as an unlisted public gold exploration company Australian Mineral Fields Inc 
domiciled in the British Virgin Islands ( AMF ) and was incorporated in March 2006. In July 2007 

the company was renamed Australian Mineral Fields Limited and was relocated to Perth, WA. It 

was founded by a group of high calibre technical and administrative staff from Placer Dome Inc 
(PDG), in the aftermath of the takeover of Placer by Barrack Gold Inc.   

AMF amassed a highly prospective grass roots and mid-stage project portfolio in Western 
Australia and Alaska, employing cutting edge project definition IP developed within Placer.  After 

unsuccessfully trying to negotiate a suitable backdoor listing deal in the middle of the GFC , AMF 

were able to strike an agreement with Poseidon Nickel (ASX:POS) in early 2009, whereby AMF 
would obtain the gold exploration and development rights to POS s nickel tenements in the NE 

Goldfields, WA.  

This was a logical step for the management at AMF as the Board and the company s technical 

associates were very familiar with the area from their associations with the region during their 

tenure at Placer.   

AMF was renamed as TON which listed on 14 August 2009 with a preferred allocation of shares 

in the IPO to POS shareholders and POS ending up as a major shareholder in TON with 11% of 
the issued capital.  

Capital and Corporate Structure and Major Shareholders  

TON has a market capitalisation of $10.1m (at a share price of $0.215) and cash of 

approximately $5.3m, resulting in an Enterprise Value (EV) of just $4.90m on an undiluted basis.  
When including the listed options and 33.1m Restricted Fully Paid shares, 28.2m of which are in 

escrow until August 2011, the total securities on issue are 97.8m, with a market capitalisation of 

$17.98m and a resulting EV of $12.7m.   

  

Listed Securities Shares Market Cap ($m)
Ordinary Fully Paid 48,199,116          10,121,814                       
Option Expiring 31-Dec-2013 16,481,250          906,469                            

Unlisted Securities Shares
Ordinary Fully Paid (Restricted) 33,117,293          6,954,632                         
Unlisted Options 17,201,532          

Total Diluted (inc Restricted and Listed option's) 97,797,659          17,982,915                       

   

Figure 1.  TON Capital Structure and Market Capitalisation      Source: DJC research  

There are a further 17.2m unlisted options principally to executives of the company at various 

strike prices, all of which are currently out-of-the-money.  In December 2009, 301,442 unlisted 
options at an exercise price of C$0.67 are likely to lapse.                          

The name Triton is derived from 
Greek mythology, where Triton was 
the messenger of the sea  and son 
to Poseidon, the god of the sea

 

and Amphitrite, goddess of the sea . 
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Figure 2.  Corporate Structure of TON      Source: TON  

TON s top 5 major shareholders on listing were: 
Poseidon Nickel Ltd   11.09% 

Subiaco Capital Pty Ltd      9.50% 

Mr Don Evans       4.52% 
Straits Mineral Investments Pty Ltd   3.08% 

Kelly and Marcus Wilson    2.87%  

TON is well capitalised after its recent IPO and currently has $5.3m in cash to fund the next 

years drilling and development projects.  

Alliance with Teck Australia Pty Ltd   

As a result of the coincident pegging of ground in the Albany-Fraser Belt, AMF and Teck 
Australia, formerly Teck Cominco Australia, agreed to set up an Alliance whereby,  

 

Alliance is for gold only, in the Albany-Fraser Belt in the Area of Interest (AOI) 

 

AMF (TON) shall retain 100% of the non-gold rights for Fraser North and Teck shall retain 

100% of the non-gold rights in the Teck Tenements. 

 

At Salmon Gums, and any other co-staked tenement or any tenement acquired by the 
Alliance until December 2011-   

a) Gold: 100% interest to AMF, but subject to Teck Options   

b) All non-gold minerals : 50% to each of AMF and Teck 

 

Teck Options: After AMF have sole funded the minimum drilling requirements, Teck may 

elect to acquire a 51% interest in the relevant gold tenement and, and if so, take on 

exploration management.  If Teck do not take up the option, 100% of the gold rights are 
assigned to AMF for the relevant tenements.  Teck can also retain the right to nominate gold 

tenements it wants to acquire 51% of, before December 2011. 

 

If Teck accept the notice of election, Teck can earn 51% by spending $750,000 on each 
tenement within 2 years and by spending $1,000,000 in tenements it nominates to take a 

51% interest in. (First Option) 
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Teck can earn an additional 19% (Second Option) by sole funding a PFS within 3 years after 
completion of the First option  

Project Portfolio  

The West Australian Project portfolio is essentially divided into two groups:  

 

The Yilgarn Craton Projects, which includes two projects with a mixture of mid-stage 

to advanced exploration and a potential development project, namely Windarra acquired 

from POS and the mid-stage Sunday Project, which came out of the original AMF 
portfolio.  

 

The Albany Fraser Projects, which include the grass roots Cundeelee, Fraser Range 

North and Salmon Gums Projects, all of which came from the original AMF project 

portfolio.  

In Alaska, there is one project:  

 

The Tushtena Project, from the original AMF portfolio, is an early to mid-stage project 

with limited diamond drilling and surface sampling, located within the Tintina Gold Belt, 

host to world class gold deposits such as Pogo (5Moz), and Fort Knox (7Moz).  

   

Figure 3.  Project Location Map for TON                    Source: TON  

Yilgarn Craton Projects  

A large portion of the Yilgarn Craton tenure came from the deal with Poseidon Nickel Ltd, 

whereby Triton were allocated the rights to explore and develop gold properties within the 
Poseidon Nickel tenement package around Laverton and Windarra, the old nickel mine, 

collectively known as the  Windarra Project.  The originally AMF held Sunday Gold Project forms 

the other project within the Yilgarn Craton portfolio.  
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Windarra Project  

TON s Windarra Project comprises 8 Exploration Licences, 3 Mining Leases, 6 Prospecting 

Licences and 1 Mining Lease Special Agreement covering an aggregate area of approximately 
300km². Triton Gold has the right to acquire the gold rights to the Windarra Project from 

Poseidon Nickel Ltd.  

As is often the case with nickel tenements in the goldfields, the previous workers did not routinely 

assay for gold and drilling was concentrated in the parts of the greenstone sequences that 

hosted the nickel mineralisation. As a result, many gold projects went un-discovered and through 
the utilisation of advanced exploration techniques and a re-focus on the gold mineralisation, the 

true potential of these areas are being recognised.  

The Windarra nickel tenements are a classic example.  The package has traditionally been 

associated with the mining of nickel from the famous Windarra Nickel Mine.  Even though the 

area is surrounded by existing (mostly mined) gold deposits, of the 2,055 holes drilled on the 
package, only 37 were assayed for gold, so a significant proportion of the package remains 

untested. Most of the previous work was conducted by Western Mining Corporation during the 

1980 s and 1990 s.  The basis for the gold exploration is conceptual at this stage, with the targets 
being structurally-controlled lode gold deposits.    

   

Figure 4. Windarra Project Summary  geochemistry and drilling  Source: TON   

Windarra Tails Dam Project 
However, the main game in the short term at Windarra is the assessment of the potential for the 
Windarra Tails Dam to host a gold resource which could be exploited in a short time frame.  To 

this end TON have recently completed a drilling program at the Windarra Tails Dam Project in 

preparation for a JORC resource.    

TON expect to be able to make an announcement on the JORC resource at the tails dams during 

early December whilst metallurgical testwork has been initiated to investigate the appropriate 
processing options. WMC s audited metallurgical reconciliation table indicates that approximately 

130,000 ounces of gold were deposited in the tails dams at Windarra.                      

The Windarra tenement package is 
a classic example where ground 
that had been well explored for 
nickel is still relatively poorly 
explored for gold 
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Figure 5.  Tails Dam drilling with gold weighted average gold grades                Source: TON  

The drilling at the northern dam comprised 88 holes for approximately 633m using sonic drilling 
and a further 171 aircore holes, for 1,199m.  The drilling was largely based on a nominal 40m 

drill spacing on the outer areas and 80m in the inner areas of the dam, with closer spacings 

down to 20m in order to refine the geostatistical parameters for resource modelling.   On the 
southern dam, 23 aircore holes (182m) and one sonic hole were completed on nominal 40 x 60m 

grid.  

DJC estimate that the dam s may contain between around 100,000 to 110,000 ounces, which 

subject to favourable metallurgy and access to a nearby process plant, could provide some 

useful cashflow to TON, which may part fund the exploration programs being conducted 
elsewhere in the Yilgarn and in the Albany-Fraser Belt.  

Mining costs of the dam would be negligible, so transport and processing charges would make 
up the bulk of the cash costs.  Barrick s Granny Smith Mine would be the nearest operating 

processing plant and, having recently struck an ore purchasing deal with Crescent Gold, would 

probably be amenable to accepting additional material from TON on similar terms.    

The advantage of tailings over hard rock is that the incremental cost of treatment through an 

existing plant, with hard rock mill feed from elsewhere, is low.  Existing plants would likely be 
able to treat the material even though they may be operating close to capacity.                         

We estimate a resource somewhere 
in the region of 100,000 ozs, and 
the recent deal between Barrick 
Gold and Crescent in the Laverton 
area indicates that a potential 
processing route could be 
negotiated 
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The caveat here is that a re-grind may be necessary to liberate the gold, incurring additional 
operating costs, and that the tailings material needs to be metallurgically assessed to ensure that 

the tails don t materially affect the overall gold recovery through an existing plant.  An influx of 

fine material into a plant can increase the viscosity of the overall ore feed into the CIP circuit and 
affect recovery of all the ore within the circuit if not managed properly.  These and a number of 

other treatment options are being investigated as part of the Scoping study, due in March 2010.  

Sunday Gold Project  

In March 2008, Triton signed a Farm-in agreement with Hannans Reward Ltd (ASX 

 

HNR) 
covering the 72% of the gold rights to the Sunday Project, about 20 km east of Leonora, in the 

Eastern Goldfields Province of Western Australia. Sunday, a project containing what the TON 

considers to be high-grade vein gold targets, is situated in the Keith-Kilkenny Tectonic Zone 
(KKTZ), a structural corridor that is host to such significant deposits as Thunderbox and 

Tarmoola. TON are targeting a +200,000 ounce narrow-vein, high-grade deposit.  

TON believe the modern day analogues to the Sunday Project include Raleigh (Barrick) and 

Wattle Dam (Ramelius, ASX:RMS).  High grade rock chips have been obtained from the 

southern end of the existing Sundat Pit (42.2, 44.1 and 62.1 g/t gold) and from existing aircore 
drilling (4m at 7.59 g/t).  A re-split from TON s RC drilling conducted in July 2009 highlights the 

high grade potential of the project, with one metre recording a grade of 78.97 g/t gold.  

TON are reviewing the data with the view to a further RC and/or diamond drilling program to 

extend the mineralisation along strike   

   

Figure 5. Location Plan of Mt Stewart Prospect RC Drilling   Source: TON 
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Alban y-Fraser Projects  

The Yilgarn Craton-Fraser Range Mobile Belt Collision Zone, in the south-eastern part of 

Western Australia is a key geological area for TON. who currently holds one of the largest 

prospective gold positions in the Albany Fraser province of WA, behind companies such as 
AngloGold-Ashanti and Independence Group. TON s Albany-Fraser projects - Fraser Range 

North, Salmon Gums and Cundeelee - located within the same mineral belt as the >5Moz 

Tropicana/Havana deposit, will be a core focus for exploration. The acquisition of these Projects 
and application of exploration techniques culminated in an alliance with Teck Australia Pty Ltd 

(formerly Teck Cominco Australia Pty Ltd).   

 


